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Contract For: SeeSchedule Amount: See Schedule
Mail Invoice To: Performance Period
'~ See Schedule

Administrative Data:

Pl

This contract 1s entered into by and between the United Stetes of Americe, herein-
after called the Government, represented by the Contracting Officer executing this
contract, and the above-nemed Contractor which is & corporation, incorporated in the
State of Californis, hereinafter called the Contractor.

The parties hereto agree that the Contractor shall furnish the fecilities and
deliver all supplies and perform all the services set forth in the attached schedule
igssued hereunder, for the consideration stated therein.

The rights and obligations of the parties to this contract shall be subject to and
overned by the attached schedule and General Provisions. In the event of any in-

weonsistency between the Schedule and the General Provisions, the Schedule shall
control.

IN WITNESS WHER%%{, the parties hereto have executed this contract as of
3

27 MOV 1962,
Signatures:
TOCKHEED AIRCRAFT CORPORATION THE UNTRD STATES OF AMERICA
25X1A E—
BY 25X1(A
T CLARENCE L. m!son = BY

ERL
éibREF Contracting Officer
TITIE Vice President )
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Contract No. CA-20

. CERTIFICATE
25X1A
25X1A I, , certify that I am
the | | . of the Corporation named
as Contractor herein; that Clarence L. Johnson who

signed this contract on behalf of the Contractor was then

Vice Presgsident of sald Corporation; that said contract

was duly signed for and in behalf of sald Corporation by suthority of

its governing body, and is within the scope of its Corporate powers.

25X1A

(Corporate Seal)
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Contract No. CA-20

SCHEDULE

PART I - SERVICES AND SUPPLIES TO BE FURNISHED BY THE CONTRACTOR

(a) The Contractor shall furnish the services and supplies designated
in the three categories ldentified below:

Category I - Services Primsrily At Or For Operations | |

25X1A

Item 1. The Contractor shall calibrate, certify and accom-
plish minor repairs to, such instrumentation
equipment used by it and other Contrators at the
Site. This effort will be accomplished primarily
through or at the Contractors plant.

- 25X1A Item 2. The Contractor shall operate a Base Support Shop
(Machine Shop) [ ]in such a manner as to
provide materlal support to the Base and other
Contractors. On occasion, when necessary due to
workload conditions or the need for the use of
specliglized equipment or facilities not avallable

25X1A | | the Contractor may "farm out" such
work to its plant.

25X1A Item 3. The Contractor shall furnish | | & crew
of mechanice :as required to maintein in good
operating condition, the Ground Support Equipment
25X1A _ (GSE) in use | | AF equipment will be
maintained in eccordance with USAF T.0., O0-20A-1
end other applicable T.0.'s.

Item 4. The Contractor shall operate in accordence with
- standard control procedures, the necessary Tool
25X1A Cribs for common usage | |

Category II - Services Primarily At The Contractor's Plant

Item 5. The Contractor shall, to the extent that in his
Judgement it is necessary, inspect, test and
25X1A repair GFAE and GFP (inecluding tool crib equip-
ment) which is returned from[ | or the
Depot for that purpose.

Item 6. The Contractor shall provide security investi-
getive services as necessary to meintsin clesrance -
for project personnel in accordance with the
requirements of Project Headguarters Security.

The Contractors usy, with the approval of the

Approved For Release 2002/0.,6/11)#:9 -RDP67B00820R000300220042-3
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Contracting Officer, subcontract such portion
of this work as is required due to temporary
overload conditions.

Item 7. The Contractor shall provide telephone and TWX
services to support the COMMO operations and to
provide sterile telephone service for customer
representatives located at the Contractor's plant.

Category IIT -~ Supplies

Item 8. The Contractor shall furnish such miscellaneous

supplies, of kinds commonly referred to by the
Contractor as "accomodation sales" and other
such kinds as agreed upon including tool crib
support items, as the Government calls for here-
under. Such calls will be written order lists;
serially numbered by each location, issued by

'2£§K1/\ the Governments' Depot representatives (at the
depot | | Such lists may be in
the form of teletyped messages.

PART II - PERFORMANCE OF SERVICES

(a) The services performed by the Contrector shall be subject to the
surveillance and general direction of the Contracting Officer or his
suthorized representatives.

(b) The Contractor shall supply to the Contracting Officer monthly
reports on the status of funds expenditure, and shall from time to time
furnish such other informstion as the Contracting Officer may require.

(c) The Contractor shall perform all operations under this contract
and complete each item of work as expeditiously as is reasonable.

- (4) A1l operations under the terms of this contract will be per-
formed in an efficient and workmanlike manner and by qualified personnel
of the Contractor's organization who are thoroughly familiar with the
type of work being performed.

(e) Services required by the Government and performed by the Con-
tractor's personnel of the labor categories specified in Appendix I will
be considered Direct Labor under this contract.

PART III - RELATED WORK AND SERVICES

In addition to the services and supplies to be provided above, the
Contractor will perform such other work and services as may be requested
by the Contracting Officer or his authorized representative and agreed to
by the Contractor, which are necessary to ensure performance of the con-
tract work.

crpe
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PART IV - CONSIDERATION AND PAYMENTS

(a) There has been allotted for this contract the following

amounts:
Period Customer ‘ Amount Total Amount
1 July 1962 - 30 June 1963 No. 1

25X1A

*Represents approximately 6 months of funding
and is contingent upon the avallability of funds
for this purpose during the Government's FY-1963.

(b) In accordance with the clause of this contract entitled
"PAYMENTS" , the Contractor shall be paid as follows:

(1) The Contractor shall charge labor on this contract con-
sistent with accounting practices approved by Government auditors for other
Government work being performed by the Contractor. The Contractor agrees
thaet only direct labor of its personnel of the labor categories designated
in Appendix I, engaged in the work called for Py this contract will be in-
cluded in its billings hereunder. The Contractor shall be paid for all
recelving and inspection labor whether or not repairs and overhaul are
accomplished and as provided in this contract.

(2) For materials and supplies furnished by the Contractor
or subcontractors under Category I and Category II of Part I of this con-
tract, the Contractor shall be reimbursed at actual cost in accordance
with Paragraph I of Appendix I. Materials and supplies may be charged
at prices determined by the Contractor's established method of pricing
for its other business. No amount representing profit shall be added to
the cost or price of supplies.or materials furnished under Category I and
Category II of Part I of this contract. For materials and supplies pro-
cured and furnished by the Contractor under Category III of Part I of this
contract, the Contractor shall be reimbursed at actual cost and in addi-
tion the service fee specified in Appendix I therefor.

(3) The Contractor's invoices shall indicate the following:
(1) the period involved,
(11) the total funds allotted for said period less the
total of all paid and unpaid invoices,
(111) the balance of funds remaining unclaimed.

(4) The Contractor will indicate on its final involce that
such invoice in fact is its "FINAL CLAIM' for the period and simultaneously
inform the Contracting Officer of the unexpetded amount. The unexpended
amounts are not authorized for use in the subsequent period. Upon receipt

of this informeation and the cost andit report, the contract will be amended
to reflect the final amount for the applicable period.

S o] el
im WA
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(5) The cost of performing work authorized under this con-
tract shall be charged to the funds allotted for the period in which the
work was actuslly performed regardless of when the euthorization was re-
ceived by the Contractor.

(e¢) It is hereby agreed that the "Contract Hourly Rates" as
specified in Appendix I are based on stralght time wages of Contractor's
employees directly engaged in the performance of work under this contract
and includes all applicable overhead, General aend Administrative Expense
and Profit. Extensive overtime is not contemplated under this contract.
It is understood and agreed that overtime worked by direct lebor shall be
a direct charge and that overtime performed by indirect labor shall be
charged to overhead in accordance with the Contractor's established
accounting procedures. If there is s change in such established sccount-
ing practice, the parties shall negotiate an equitable revision of this
paragraph.

PART V - REPRICING -

(a) 1In view of the fact that the Contractor's overhead and
general and administrative expense rates are revised from time to time
based on cost studies performed, the "Contract Hourly Rates" set forth
in Appendix I are also subject to revision as follows:

Rates stated for the period 1 July 1962 through 31 Dec 1962
shall apply provisionally until fixed "Contract Hourly Rates" have.been
negotiated between the Contractor and the Contracting Officer. Such new
"Contract Hourly Rates" will be negotiated within sixty (60) Days after
the beginning of each six-month period in which they are to teke effect,
and shall be incorporated into this contract by an amendment thereto.

(b) Any failure on the part of the parties hereto to agree to
any such revisions shall be considered a dispute concerning a guestion of
fact within the meaning of the article of this contract entitled "Disputes.”
Pending settlement of such dispute, the Contractor shall diligently pro-
ceed with the performance of the subject work hereunder.

PART VI - PERIOD OF PERFORMANCE

(a) This contract shall be effective for the period 1 July 1962
through 30 June 1963.

(b) The Government is granted the right and option of newing or
extending this contract for any additionsl periods of time as agreed upon
by the partles hereto. This option to extend will be exercised by lssuence
of an amendment to this contract.

PART VII - SPECIAL SECURITY RESTRICTIONS

The Contractor shall not reveal (i) the specific nature or any
details of the work being performed hereunder or (ii) any informestion what-
soever with respect to the department of the Government eponsoring this con-
tract and the work thereunder except as the Contractor is directed to reveal
such information by the Contracting Officer or by his duly authorized
representippreveabforRelease 20 : 4&&!93@?&&9@5&&5&’@%&%
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section of this contract to the contrary, the Contractor shall not interpret

any clause or section of this contract as requiring or permitting divul-
gence of such information to any person, public or private, or to any
officer or department of the Govermment without the express consent of the
Contrecting Officer or his duly suthorized representative for security
matters. '

PART VIII - WAIVER OF REQUIREMENTS OF GENERAL PROVISIONS

Notwithstanding the requirements of any of the General Provisions of
this contract to the contrary, vwhenscever the Contractor, in performence
of the work under this contrsct, shall find that . the requirement of any
of the clauses of the General Provisions are in conflict with security in-
structions issued to the Contractor by the Contracting Officer or by his
duly authorized representative for security matters, the Contractor shall
call the attention of the Contracting Officer to such conflict and the
Contracting Officer or his duly authorized representative for security
matters shall (1) modify or rescind such security requirvements or (ii) the
Contracting Officer shall issue to the Contractor & waiver of compliance
with the requirements of the General Provisions conflicting with such
security requirements. Any waiver of compliance with the General Provi-
sions of this contract issued by the Contracting Officer shall be in
writing, except that the approval by the Contracting Officer of any sub-
contract issued hereunder by the Contractor shall be deemed to constitute
approval of wailver of any clauses of the General Provisions in conflict
with the stipulations of such subcontract.

Approved For Release 20@4@61-1;‘18;."CIA-RDP67800820R000300220042-3
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APPENDIX I

( In consideration of the faithful performence of the work called for
under this contract, the Contractor will be paild for each hour of direct
lebor and for material expended in performance of the work, as follows:

1. Materiasls - For raw materials and fabricated parts entering
directly into the products, the Contractor will be reimbursed alloweble
costs of direct material, freight, transportation and material hendling
as determined by the Contracting Officer in accordance with Part 2
Section XV, of the Armed Services Procurement Regulations. For materials
and supplies procured and furnished by the Contractor under Cetegory III
of Part T of this contract, the Contractor will be reimbursed, in addition
a service fee of| of actusl costs to the Contractor
of such materials and supplies. 25X1A

Unless other specified on appropriste shipping documents, the return
of an item of equipment to the Contractor constitutes suthorization for
all repair of overhaul work considered necessary in the Contractor's
judgment without further authorization or approval from the Contracting
Officer. The Contractor shall be paid for all inspection labor performed
whether or not repairs and overhauls are accomplished, &t the appropriate rates
specified below.

2, Direct Lebor - For each direct labor hour expended under any of
the categories listed below, the Contractor will be peid the appropriate
hourly rates specified opposite thereof:

L S g

[ /77?,;5:'5\

Rates for the Period 1 July 1962 through 30 December 1962 |

At Contractor's Plant and/or at the Site
Category of Direct Labor Contract Hourly Rates

Base Support Shop Labor

Tool Crib Attendent 25X1A
Shop & Factory Assistence

Ground Support Equipment Crevs:

Foreman (2)
Supervisor (2)
Flight Line Mechanic ' (2)
General Mechanic (2)
Inspector (2)

Note (1) The Contractor shell be paid, the amounts paid by it to these
employees for transportetion, separation allowance and an
smount equal to the total sum of overtime premium paid for
such direct lebor hours during the six (6) month period
speclfied above.

Note (2) 1If these people are requlred to work the night shift.

Approved For Release 200 CIA-%DPG?800820R000300220042-3
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GENERAL PROVISIONS

DEFINITIONS

As used throughout this contpact, the following terms shall
have the meanings set forth below:

(a) The term "Secretary" means the Secretary, the Under
Secretary, or any Assistant Secretary cf the Department and the head
or any assistant head of the executlve sgency; and the term "his duly
authorized representative! mesns any person or persons or board
(other than the Contracting Officer) authorized to act for the Secretary;
and the term "Department" means that eomponent of the Government having
cognizance of this contract and represented by the Contracting Officer
executing this contract, :

(b) The term "Contracting Officer" means the person executing
this contract on behalf of the Government, and any other officer or
civilian employee who is a properly designated Contracting Officer;
and the term includes, except as ofherwise provided in this contract,
the authorized representative of a'Contracting Officer acting within
the limits of his authority.

(c) Except as othetiise provided in this contract, the term
"subcontracts" includes purchase orders under this contract,

(d) The term "contract work" means sll work to be performed
under this contract including any studies covering fundamental, theo-
retical, or experimentul investigations; any extension of the inves—
tigative findings and theories of ¢ scientific and technical nature
into practical application; any tangible terms, hereinafter referred
to as supplies, 1f called for hereip, furnished to the Government;
and any reports, data, computations, plans, drawings, and specifica-
tions with respect to the foregoing,

(e) The term "direct labor," as used in the Payments clause,
shall be defined in the schedule,

CHANGES

The Contracting Offlcer may at any time, by a written order, within
the general scope of this contract, and without notice to any sureties,
meke changes in (i) drewings, designs, or specifications, (ii) direct
the addition of work or services, %iii) moke changes in method of
shipping or packing, and (iv) make changes in place of delivery., If
such changes require a change in the time of performance of the work
called for hereunder, the contract shell be modified in writing
accordingly. The hourly rate set forth in the schedule shall not be
adjusted by reason of any change ordered under this clause.

8/22/56Approved For Release 2002/06/11: CIA-RDP67B00820R000300220042-3
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INSPECTION

(e) All material and workmenship shall be subject to inspection
and test by represertatives of the Government. For this purpose, the
Contractor shall allow, at all reasonable times, inspectors and other
Government personnel free access 1o the plant and operations and shall
furnish such facilities as may be required for the work., The Contractor
shall inform the inspector when the work is ready for inspection, The
Government representative shall hgve the right to (i) require the
replacement of parts which arc not. in accordance with applicable spoci-
fications, and (ii) require the correction of defects,

(b) The Contractor shall provide and meintain an inspection
system acceptable to the Government covering the inspection of the
supplies and services furnished under this contract. Records of ail
inspection work by the Contractor phall be kept complete and available
to tihe Government during the performance of the contract,

(e) The Contractor agrees that it will employ enly qualified
and competent employees in the performance of this contract and that
the services performed will conform to the highest professinnal
standards for the work involved,

(d) Prior to final acceptance by the Governiment, any écrrection
of defects in supplies or services, or repladement of materials to
make the item conferm to contract requirements, which correction oz
replacement is made necessary by inferior workmanship or materials,
shall be at no cost to the Government.,

(e) Final acceptance by the Government shall be conclusive
except as regards latent defects, fraud, or such gross mistakes as
amount to fraud, The Contractor shall, befere or after final ac—
ceptance, remedy defects or failures due to sudh causes at no cost
to the Government,

PAYMENTS

The Contractor shall be paid as follows upon the submission of
properly certified invoices or vouchers approved by the Contracting
Officer:

(a) Time Rate,

(1) The amounts computed by applying the appropriste time rate
or rates sect forth in the schedule to the number of direct labor hours
performed, which rates shall include wages, overhead, genersl and ad-
ministrative expense and profit., Fractional parts of an hour shall
be payable on a prorated basis. The Contractor will substantiate
vouchers by evidence of actual payment and by individual daily job
timecards, preferably signed by the workers performing the services.
Payments will normally be made at Contractort!s payroll intervals,

T&M 8/22/56 Approved For Release 2002/0_§I‘b1 2 CIA-RDP67B00820R000300220042-3
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but may be varied by the Contracting Officer if conditions so warrant,

(ii) Net withstonding the provisions of subparagraph (i) hereof,
the Contracting Officer, as provided in the schedule, shall withhold
payment of certain amounts due under this contract. Such amounts shall
become payable upon completion of this contract.

(i1i) TUnless provisions of the schedule hereof otherwise
specify, the hourly rate cor rates’set forth in the schedule shall
not be varied by virtue of the Contractor having performed work on an
overtime basis, If the schedule provides rates for overtime, the
premium portion of those rates will not be reimbursable unless the over-
time is approved in writing by the Contracting Officer.

(b) Materials (Including Subcontracts),

(1) Allowable costs of direct materials shall be determined
by the Contracting Officer in accordance with Part 2, Section XV, of
the Armed Services Procurement Regulation, The Contractor shall
support all material costs claimed by submitting paid invoices or
storercom requisitions., Direct materials as rcferenced by this clause
are defined as those materisals which cnter directly into the end
product, or which are used or conshmed directly in connection with
the furnishing of such product, -

(ii) The cost of\subcontraptS‘Which dre authorized pursuant
to the clause hereof enititled "Subcontracts" shall be reimbursable
coats hercunder.

(1ii) The Contractor shell, to the extent of its ability,
procure materials at the most advantageous prices available, with
due regard to securing prompt delivery of satisfactory materials,

teke all cash and trade discounts, rebates, sllowances, credits,
salvage, commissions, and bonificatisns, and when unable to take
advantage of such benefits it shall promptly notify the Contracting
Officer to that effect and the reason therefor, Credit shall be
given to the Government for cash and trade discounts, rebates,
allowances, credits, salvage, the value of resulting scrap, when
the amount of such scrap is appreciable, commissions and boni-
ficetions which have acerued to the benefit of the Contractor or
would have so accrued except for the fault or neglect of the Con-
tractor, Such benefits lost through no fault or neglect on the
part of the Contractor or lost through fault of the Government,
shell not be deducted from gross costs,

(¢) As of the date of exccution of this contract, there has ILLEGIB

been allotted for it the total sum set forth in the schedule. This

sun may be increased from time to time by the Government solely at
its discretion, and the contract shall be amended accordingly. Not—
withstanding any other provisions of this contract, the Contractor shall
not be obligatcd to perform any services, pursuant hereto, the

T&M 8/22/Kpproved For Release 2002/06/14 :3CHA-RDP67B00820R000300220042-3
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aggroegete price of which wien edded to the aggregate price of all
services therehofore furnished pursuant herets would exceed said

sunis If at any time the Contractor considers it likely that the
aggregate amount set forth in the schedule may be excecded within

45 days, the Contractor will so notify the Contracting Officer and
the parties may thereupon enter into nogctiations for an wmendment

to or modification of this contract, as may be appropricte, Anything
in this contract to the contrary:potwithstanding, the Government shall,
not be obligated to pay to the Contractor any amount in excess of the
sun zllotted for this contract..

5,  ASSIGNMENT .OF CLAIMS

(a) Pursuent to the provisions of the Assignment of Claims
Act of 1940 as amended (31 U. 8. Code 203, 41 U, S, Code 15), if
this contract provides for payments aggregating 1,000 or more,
cleims for moneys due or to become due to the Contractor from the
Government under this contract may be assigned to a bank, trust
corpany, or other financing institution, including any Federal
lending agency, and ney thercafter be further assigned and re—
assigned to any such institution, Any such assignment or re-
assignment shall cover aoll amounts payablc under this contract
and not already paid, ond shall not be nmade to more than one
party, exccpt that any such assignment or reassignment may be
nade to onc party or agent or trustee for two or more parties
participating in such financing., Notwithstanding any other
provision of thls contract, payment to an assignee of any moneys
due or to become due under this contract shall not, to the extent
provided in said Act as amended, be subject to reduction or set-off.

(b) In no event shall copicg of this contract or of any plans,
specifications, or other similar documents relating to work under
this contract, if marked "TOP SECRET," "SECRET," "CONFIDENTIAL,"
be furnished to any assignee of any claim arising under this cone
tract or to any other person not entitled to reccive the 516 §
PROVIDED, That a copy or any part or all of this contract so
marked may be furnished, or eny information contained therein
nay be disclosed, to such assignee upon the prior written author
ization of the Contracting Officer.

(¢) The Contractor shcoll obtain the written authorization of
the Contracting Officer prior to the assigmment of any rights under
this contract.

6. EXCUSABLE DELAYS

The Contractor shall not be in default by roason of any failure
in performance of this contract in accordsnce with its terns (including
any failure by the Contractor to mcke progress in the prosecution of
the work hereunder which endangers such perfornance) if such failure
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arises out of causes beyond the control and without the fault or
negligence of the Contractor, Such gausee include, but are not
restricted to: acts of God or of the public encny; acts of the
Government; fires; floods; epidemics;: querantine restrictions;
strikes; freight embargoes; unusuglly severc weather; and foilure of
subcontractors to perform or noke’ progress due to such causes,
unless the Contracting Officer shall have determined that the
supplies or scrvices to be furnished under the subcontract were ob-
toinable from other sources and shall have ordered the Contractor
in writing to procure such services or supplies from such other
sources, and the Contractor shall have failed reasonably to comply
with such order. Upon request of the Contractor, the Contracting
Cfficer shall ascertain the facts and extent of such failure and,

if he shall deternine that such failurc was occasioned by any one

or morc of the said causes, the delivery schedule shall be rewised
cccordingly subject to the rights of the Governnent under the clause
hercof entitled "Termination,"

7,  DISPUTES

Except as otherwise provided in this contract, any dispute
concerning a question of fact arising under this contract which is
not disposed of by agreement shall be decided by the Contracting
Officer, who shall reduce his decigion to writing ond meil or
otherwise furnish a copy thercof to the Contractor. Within thirty
(30) days from the date of rececipt of such copy, the Contractor nay
eppeal by mailing or otherwise furnishing to the Contracting Officer
a written appeal addressed to the Secretary, and the decision of the
Secretary or his duly authorized rgpresentative for the hearing of
such appeals shall, unless determined by a court of competent juris-
diction to have been fraudulent or cepricious or arbitrary or so
grossly erroneous as necessarily to imply bad faith, or not supported
by substantial evidence, be final and conelusive; PROVIDED, That, if
no such appeal is token, the decision of the Contracting Officer shall
be final and conclusive. In connection with any appeal proceeding
under this clause, the Contractor shall be afforded an opportunity
to be heard and to offer evidence in support of its appeal. Pende
ing final decision of a dispute hereunder, the Contractor shall pro-
ceed diligently with the performance of the contract and in accord—
ance with the Contracting Officer!s decision.

8, NOTICE AND ASSISTANCE REGARDING PATENT INFRINGEMENT

The provisions of this clause shall be applicable only if the
anount of this contract is in excess of $5,000,

(a) The Contractor shall report to the Contracting Officer,
prouptly end in reasonable written detail, each notice or clcim of
patent infringement based on the performance of this contract of which
the Contractor has knowledge,
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(b) In the covent of litigation cgainst the Governnent on
account of any clainm of patent infringement arising out of the per-
fornence of this contract or out of the use of any supplies furnished
or work or services performed herounder, the Contractor shall furnish
to the Government, upon request, all.evidence and information in
possossion of the Contractor pertaining to such litigation, Such
evidence and information shall be fupnished at tne cxpense of the
Governnent except in those ceoses in which the Contractor has agreed
to indemmify the Government againgt the claim being asserted,

BUY AMERICAN ACT

The Contractor agrees that there will be delivered under this
contract only such unnanufactured erticles, materials and supplics
(which tern Yorticles, materials and supplies! is hereinafteor re—
ferred to in this clause as "supplies") as have been mined or PLo-
duced in the Unlted States, and only such manufactured supplies as
have been manufactured in the United States substantially all from
supplies rined, produced or manufjctured, as the case nay be, in
the United States. Pursuant to the Buy Auerical Act (41 U, S.
Code 10a-d), the foregoing provisjion shall not apply (i) with
respect to supplies excepted by the Secretary from the applica~
tion of that Act, (ii) with respect to supplics for use outside
the United States, or (iii) with pespect to the supplies to be
delivered under this contract which cre of a clags or kind de-
termined by the Secretary or his duly autHorized represcentotive
not to be mined, produced, or manyfactured, as the case may be,
in the United States in sufficient and reasonchbly available
cormercial quantities and of a satisfactory quality, or (iv)
with respect to such supplies fromn which the supplies to be
delivered under this Contract are nanufactured, as are of a
clags or kind, deternined by the Sgeretary or his duly author-
ized representative not to be mined, produced, or nanufactured,
as the case nay be, in the United States in sufficient and rea-
sonebly available coumercial quantities and of a satisfactory
quality: PROVIDED, That this exception (iv) shall not permit
delivery of supplies manufactured outside the United States if
such supplies are nanufactured in the United States in suffi-
cent and reasonably available commercisl quantities and of o
satisfactory quality,

CONVICT LABOR

In connection with the performance of work under this contract,
the Contractor agrees not to ecmploy any person undergoing sentence
of imprisonment at hard labor,

EIGHT-HOUR LAW OF 1912

This contract, to the extent that it is of a character specified
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in the Eight-Hour Law of 1912 as amended (40 U, S. Code 3R4+=326) and
15 not covered by the Walsh-Healey Public Coutracts Act (41 U, S,
Code 35-45) is subject to the following provisions and exceptions

of said Eight-Hour Law of 1912 &s smended, and to ell other provi~
sions and exceptions of said Law:

No laborer or mechanic doing any part of the work contemplated
by tnis contract, in the employ of the Contractor shall be required

-~or perritied to work more than e%ght hours in cuy one cialendar dey

upon such work, except upon the gondition that compensation is paid
to such laborer or mechanic in ageordance with the provisions of
this clause., The wages of every ‘such laborer and mechanic employed
by the Contractor shall be computed on a basic day rate of eight
hours per day; and work in excess of eight hours per day is per-
mitted only upon the condition that every such laborer and mechanic
shall be coipensated for all hours worked in excess of eight hours
per day at not less than one and one-half times the basic rate of
pay. For each violation of the requirenients of this clause a
penalty of five dollars shall be Iuposed upon the Contractor for
each such laborer or mechanic for'every calendar day in which such
enployees is required or permitted to labor rore than eight hours
upon said work without redeiving compensation conputed in accord—
ance with this clause; and 211 penalties thus imposed shall be
withheld for the use and benefit of the Government,

WALSH-HEALEY PUBLIC CONTRACTS ACT

If this contract is for the nanufacture or furnishing of
nmaterials, supplies, articles or gquipment in an amount which
excecds or nay exceed $l0,000 and is otherwise subject to the
Walsh-Healey Public Contracts Act as amended (41 U, S. Code
35-45), there zre hereby incorpordbed by reference all reprec-
sentations and stipulations required by said Act and regulations
Lssued thereunder by the Secretary of Labor, such representations
and stipulations being subject to all applicable rulings and inter-
pretations of the Secretary of Labor which are now or nay hereafter
be in effect, except that the Contractor shall not be required to in-
clude this clause in subcontracts issued hereunder when the inclusion
of this clause in a subcontract would Jjeopardize or conflict with
the security considerations established in connection with this
contract,

NONDISCRIMINATION IN EMPLOYMENT

(a) In connection with the performance of work under this con-—
tract, the Contractor agrees not to discriminate against any erployece
or applicant for employment because of race, religion, color, or
national origin, The aforesaid provision shall include, but not
be limited to, the following: erploynent, upgrading, denotion, or
transfer; recruitnent or recruitment advertising; layoff or ternmina~
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tion; rates of pay or other forms of conpensation; and selection for
training, including apprenticeshit, The Contractor agrees to post
hereafter in conspicuous places, .available for employees and appli~
cants for employment, notices to Pe provided by the Contracting
Officer setting forth the provisions of the nondiscrimination clause.

(b) The Contrzctor further cgrees to insert the foregoing
provision in subcontracts issued Hereunder, except subcontracits for
stendaord coimercial supplies or row Lloterials, and except as in-
sertion of the foregoing provision in a subcontract would Jjeopardize
or conflict with the security considerations established in connec-
tion with this contract, )

OFFICIALS NOT TO BENEFIT

No nmember of or delegate to Caongress, or resident cormissioner,
shall be admitted to any share or part of this contract, or to any
benefit that nay arise therefron; but this provision shall not be
construed to extend to this contraect if nade with a corporation for
its general benefit,

COVENANT AGATNST CONTINGENT FEES

The Contractor warrants that no person or selling agency has
been émnployed or retained to solicit or seccure this contract upon
en azreenment or understanding for a cormission, percentage, broker—
age, or contingent fee, excepting bona fide euployees or bona fide

established conncrciol or selling agencies maintained by the Contractor .,

for the purpose of securing businegs. For breach or violation
of this warranty the Government shgll have the right to annul
this contract without liability or in its discretion to deduct
fron the contract price or consideration the full amount of such
commission, percentape, brokersge or contingent fee,

REPORTING OF ROYALTIES

The provisions of this clause shall be applicable only if
the amount of the contract is in excess of $10,000,

(2) The Contractor shell report in writing (in quadruplicate)
to the Contracting Officer as soon as practicable after execution
of this contract whether or not any royalties in excess of 250
have been paid or are to be paid by 'the Contractor directly to any
person or firm in connection with the perfornance of this contract.,
If royalties in excess of $250 have been paid or are to be paid to
any person or firm, the report shall include the following items of
infogmation with respect to such royalties (including the initial
w250) ¢

(1) The name ond address of cach licensor to whom royalties
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in excess of 250 have been paid or are to be paid,

(2) The potent numbers p@tent application serial numbers
(with filing dat<385y or other identification of the
buasis for such royalties,

(3) The nanner of computing the royslties conglsting of

(1) 2 brief identification of each royalty-bearing unit
or process, (ii) the total auount of royelties, and (iii)
the percentage rate or dollars and cents amount of royal-
tics on ecach such unit or process; PROVIDED that if the
royalties cannot be computed in terms of units or dollars
and cents value, then other data showing the manner in
which the Contractor computes the royolties.

(b) In lieu of furnishing a report under paragraph (a), the
Contractor may furnish o single, eonsolidated report for each
accounting period of the Contractor during which the Contractor
has contracts with tho Governuent, provided the Contractor has
requested and obtained the prior written epproval of the Contreocting
Officer., Such consolidated report shall be furnished, when the
furnishing thercof has boen apprOYQd, in the nmumber of copies as
approved, ©s soon as practicable after the close of the accounting
peried covered by the report, Such consolideated report shall be
Nade in accordance with Contracto;'s established atcounting practice
and shall include, for the accounting period, the totel anount of
royeliles acceruing to each licensor at a rate in excess of 4k, 000
ber annum on the Contrector's over—all business, together with (i)
the name and zddress of each such liconsor, (ii; the patent nunmbers,
petent opplication serial mumbers (with filing dates), or other
ddentification of the basis for sugh royalties, iii) a brief
description of the subject natter of the license under which
royalties are charged, (iv) the percentage rate or unit amount,
or if the royalties do not aceruc by rate or unit anount, such
other data showing the nanner by which the royalties accruc to
licensor, and (v) on estinate or approxination (without detesiled
accounting) of the portion of such royalties that nmay be attrib-
utable to Government contracts, The Contractor shell, if requested
by the Governnent, furnish at Government expense o nore detailed
ellocation of such royalty pcynents sttributable to Government
contracts,

(e) In the ovent that tho Contractor requests written approval
to furnish consolidated roports under peragraph (b) above, the Con-
tracting Officer shell prouptly consider the request and furnish to
the Contractor a lotter stating whether or not the request is approved
and, notwithstanding any such approval, the Contracting Officer shall
have the right to question any such subsequently furnished report as
to accuracy or completoness of data and to ask for additional in-
fornation., The Contractor shall furnish o copy of such letter of
cpproval to the Contracting Officer administering this contract,
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(1) After payuent of eighty percent (80%) of the anount of
this contract, as from time to tine anended, further paynent shall
be withheld until a reserve of either (i) ten percent (10%) of
such auount or (ii) 5,000, whichever is less, shall have been
sct aside, such rescrve or the balance thereof to be rotained
until the Contractcr shall have furnished to the Contracting
Officer the report celled for by paragraph (2) hereof or the
copy of the letter approving the fontractor's request to furnish
the report under paragraph (b); PROVIDED that no anount shall
continue to be withheld from payment for the couses specified in
this poragreph (d) if the Contrccting Officer shall find that the
Contractor has not been furnished o lettor as required by peragraph
(c) within a reasonsble timc after noking written request to subnit
& single, consolidated report under the provisions of paragreph (b)
of this clause; and PROVIDED FURTHER that the Contracting Officer
may, in hie discretion, order payment to be withheld in the amount
and manner above provided if the report called for by peragraph (a)
is unsatisfactory or if the report called for by peregraph (b) is
due but has not been received, or if rceeived, is found to be unsobe
isfactory. No ariount ehall be withheld under this paragraph when
the ninimun amount specified by this paragraph is being withheld
under other provisions of this contract, The withholding of any
anount or subsequent payment thereof to the Contractor shall not
be construed cs o waiver of any right accruing to the Government
under this contreet. :

(b) The Contractor agrees that it will exert all reasonable
effort to advise the Contracting Officer, at the tine of
delivering any copyrightable or copyrighted work furnished
under this contract, of ony adversely held copyrighted or
copyrighteble moteriel incorporated in cny suclh work and of
oy invasion of the right of privagy therein contained,

(¢) The Contractor agrees to report to the Contracting Officer,
proaptly and in reasonable written detail, zny notice or clain
of copyright infringement received by the Contractor with re-
spect to eny uaterial delivercd under this contrect,

17, THERMINATION FOR CONVENIENCE OF THE GOVERNMENT

(a) The performance of work under this contract nay be -
terminated by the Govermment in accordance with this clause in
whole, or from tinc to time in part, (1) whenever the Contractor
shall default in performence of this contrect in accordance with
its terms (including in the term default any such fallure by the
Contractor to meke progress in the prosecution of the work here-
under as endangers such perfornance), and shall fail to cure such
default within a period of 10 days (or such longer period as the
Contracting Officer nay allow) after receipt frou the Contracting
Officer of & notice specifying the default, or (2) whenever for
any reason the Contracting Officer shall determine that such
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termination is in the best interests of the Government., Any such
termination shall be effected by delivery to the Contractor of a
Notice of Termination specifying whether terminetion is for the
defoult of the Contractor or for the convenience of the Governnent,
the extent to which perforunance of work under the contract is
terrinated, and the date upon which such teridination becornics
effective., If, after Notice of Termination of this contract for
default under (l) above, it is determined that the Contractoris
failure to perforn or to nake progress in perforionce is due to
causes beyond the control and without the favit or negligence of
the Contractor pursusnt to the provisions of the clause of this
contract entitled "Excusable Delays," the Notice of Teriination
shall be deeuied to have becn issued under (2) above, and the rights
and obligations of the parties hereto shall in such ovent be governed
accordingly,

(b) After receipt of a Notice of Termination and except as
otherwise directed by the Contracting Officer, the Contractor shall
(1) stop work under the contract on the date and to oxtent specificd
in the Notice of Termination; (2) place no further orders or sube
contracts for materials, services; or facilities except as may be
hecessary for completion of such portion of the work under the contiact
as ig not terminated; (3) terminate all orders and subcontracts to
the extent that they relate to the performance of work terminated
by the Notice of Ternination; (4) assipn to the Govermment, in the
hanner and to the oxtent directed by the Contracting Officer oll of
the right, title, and intercst of the Contractor under the orders or
subcontracts so terninated; (5) with the approval or ratification of
the Contracting Officer, which epprovel or ratification shali be final
and conelusive for all the purposcs of this clausc, settle all out-
stending liszbilities and all claing arising out of such termination of
orders and subcontracts, the cost of which would be reimburscble, in
whole or in part, in accordance with the provisions of this contract;
(6) transfer title (to the extont that title has not already becn
transforred) and, in the nonner, to the extent, and at the times
directed by the Contracting Officer, deliver to the Government (1)
the fabricated or unfcobricated parts, work in process, completed
work, supplics, wnd other naterial produced as a part of, or acquired
in respect of the perfornance of, the work terminated by the Notice of
Termination; (ii) the completed or portially completed plans, drawings,
infornation, and other property which, if the contract had been com-
pleted, would be required to be furnished to the Governmenﬂ; and (iii)
the jigs, dies, fixturcs, and other special tools and teoling acquired
or nanufactured for the performance of this contract for the cost of
which the Contractor has been or will be reinbursed under this con-
tract; (7) use its best efforts to sell in tho nonner, at the tines,
to the extent, and at the price or prices directed or authorized i
by the Contracting Officer, any property of thé types rcferred to in
provision (6) of this paragraph: PROVIDED, HOWEVER, That the ¢
Contractor (i) shall not be roquired to extend oredit to any purcheser,

i
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and (ii) nay ecquire any suech property under the conditions prescribed
by and at & price or prices approved by the Contracting Officer: AND
PROVILED FURTHER, That the proceeds of any such transfer or disposition
shall be applied in reduction of ‘any paynents to be nade by the
Governient to the Contractor under this contract or shall otherwise

be credited to the price or cost of work covercd by this contract or
paid in such menner as the Contracting Officor nay direct; (8) complete
perfornence of such part of the work as shall not have been terninated
by the Notiee of Termination; and (9) take such action as nay ve
necessary, or as the Contracting Officer may direct, for the protection
and preservation of the property related to this contract which is in
the possession of the Contractor and in which the Government has or
ney asequire an interest., The Contractor shall procecd immediately with
the performance of the above oblipations notwithstanding any delay in
determining or adjusting oany arount reiubursable under the provisions
of this clause, At any time after expiration of the plant clearance
perdod, as defined in Section VIII, Armed Services Procurenent Regulation,
as it nay be amended from time to ' tine, the Contractor nay submit to the
Contracting Officer a list, certified as to quantity and quelity, aof
cny or all itenms of termination iQVOntory not previcusly disposed of,
cxclusive of items the dispositioi] of which has been directod or
authorized by the Contracting Officer, ard nay request the Government
to remove such itéms or enter into a storage agrecnment covering thon.
Not later then fiftcen (15) days therecafter, the Goverancnt will accept
title to such items and remove thenm or enter into a storage agreement
covering the sane, provided that the list submitted shall be subject to
verification by the Contracting Officer upon removal of the items, or
if the items are stored, within forty-five (45) days from the date of
submission of the list, and any necessary adjustment to correct the
list as subudtted shall be nade pricr to finel settlenent,

(¢) After rcceipt of a Notige of Termination, the Contractor
sholl subnit to the Contracting Officer its termination clain, in ]
the form and with the certification prescribed by thc Contracting
Officer, Such claim shall be submitted prouptly but in no event
later thon 2 years frou the effective date of termination, unless one
or nore extensions in writing cre graonted by the Contracting Officcr
upon request of the Contractor nade in writing within such 2-year
period or authorized extension thereof, However, if the Contracting

- Officer determines that the facts Justify such action, Le iay receive
and act upon eny such termination clain ot any tine after such 2-year
period or any extension thercof, Upon failure of the Contractor to
submit its termination clain within the tine allowed, the Contracting
Officer ney determine on the basis of infornation aveilcble to hinm, the
anount if any due to the Contractor by rcason of the termination and
shall thercupon pay to the Contractor the auount so determined,

(d) Subject to the provisions of paragraph (c), the Contractor
and the Contracting Officer nay agree upon the whole or any part of
the amount or amounts to be paid to the Contractor by reason of the
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total or pertial terrination of work pursuant to this clouse which
cnount or amounts nay include a reasonable allowance for profit on
work done, The contract shall be anended accordingly, and the Con-
tractor shall be paid the agreed &amount,

() In the eveant of the failure of the Contractor and the Con—
tracting Officer to apreec in whole or in part, as provided in paragraph
(d) above, as to the cmounts to be: paid to the Contractor in comncetion
with the termination of work pursioant to this clause, the Contracting
Officer shall determine on the badis of information available to hin
the avount, if any, due to the Contractor by reason of the termination
and shall pay to the Contractor the anount determined as follows:

kS
(l) If the termination of the contract is for the convernience of
the Government:

(1) There shall be incluled for direct labor hours (as defined
in the Schedule of the contract) an criount which shall be deterninad
by miltiplying the nimber of direct labor hours expended prior and up
to the effective date of terminetion by the hourly rate or rates set
forth in the Schedule less any hourly rete payments theretofore nade
to the Contractor, '

(ii) There shall be included therein all costs of material
reliburseble in accordance with this contract not previously paid to
the Contractor for the performance of this contract prior to the effecive
date of thc Notice of Termination,

(iii) There shall be included therecin the reasonable costs of
settlement, ineluding accounting, ‘legal, clerical, znd other oxpenses
reasonably necessary for the preparation of settluent claims and
supporting data with respect to th@‘torminated portion of the contract
and for the teriination and settleiwent of subcontrects thereunder,
together with reasonable storage, transportation, and other costs
incurred in connection with the protection or disposition of termination
inventory.

(2) If the termination of the contract is for the default of the
Contractor:

(i) Therc shall be included for 211 direct labor hours (as
defined in the Schedule of the contract) an amount which shall be
deteruined by miltiplying the number of direct labor hours expended
prior and up to the effective date of ternination by the hourly rate
or rates set forth in the Schedule less the profit factor conteined
therein as indicated in the Schedule and less any hourly rate pay-
nents theretofore nade,

(ii) There shall be included thercin such costs as are sct
forth in subparagraphs (1)(ii) and (1ii) of this paragraph (¢):
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PROVIDED, HOWEVER, That therc shall not be included any cuounts for the
preparction of the Contractor's Settlenent Proposal,

(3) If the amount doternined under subparagraphs (1) and (2),
above, is less than the total paynents therctofore nade to the Cone
tractor, the Contractor shall repoy the excess amount to the Government,

(f) The Contractor shall haye tho right of appeal, under the
clavse of this contract ontitled "Disputes,” from any determination
mede by the Contracting Officer under paragraphs (c) or (e) chove,
except that if' the Contractor has failed to submit its clain within
the tine provided ih peragraph (c)ﬁabove, and has failed to request
extension of such time, it shall hove no such right of appeal, In
any case wherc the Contracting Officer hes made a deternination of the
cnount due under paragraph (c) or_?e) abeve, the Governuent shall pay
to the Contractor the following: (i) if there is no right of appeal
hereunder or if no tinely appoal has been taken, the ancunt so de-
termined by the Contracting Officer, or (ii) if an appeal has beern
token, the amount finally deternmiuned on such appeal,,

(g) In crriving at the anou@t duc to the Contractor under this
cleuse there shall be deducted (L) all unliquidated advance or othar
unligquidatod peyments theretoforo made to the Contractor, (R) any
claim which the Government may heye agninst the Contractor in connsction
with this contract, and (3) the gpreed price fory or the proceeds of
sale of ony natericls, supplies, or other things acquired by the Con-
tractor or sold pursusnt to the brovisions of this clause and not
otherwise recovered by or credited to the Government,

(h) In the cvent of a particl termination, the portion of the
contract releting to hourly rates which are payable with reapect to
the work under the continued portign of the contract shall be equitebly
adjusted by agreement between the Contractor snd the Contrecting Officer,
and such adjustnent shall be evidenced by an amenduent to this contract.

(1) The Governrent ney from tine to time, under such terns ond

. conditions s it nay prescribe, noke partial payuents and paynents on
Laccount sgainst costs incurred by the Contractor in connection with the
terninated portion of the contract whenever in tho opinion of the

Contracting Officer the aggregate of such paynents shall be within the
anount to which the Contractor will be entitled hereunder., If the
total of such peyuents is in excess of the siount finally deternined
to be due under this clause, such excese shall be payable by the Con-
tractor to the Government upon denand, together with interest com-
puted at the rate of 6 percent per chnnun, for the period frou the
date such excess is repaid to the Governnment ; PROVIDED, HOWEVER, Thet
no interest shall be charged with respect to any such excess paynent
attributable to 2 reduction in the Contractor's clain by reason of
retention or other disposition of teriination inventory until. 10 days
after the date of such retention or disposition,
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(j) Unless otherwise provided for in this contract, or by
opplicable statute, the Contractor from the effective date of
ternination and for a period of 6 years after final scttlement under
this contract shall vreserve and:ncke avoilable to the Goveranent
at all reasonable tiries at the office of the Contractor, but without
direct charge to the Governnent, nll its books, records, docunents,
end other evidence beoring on the cost and expenses of the Contractor
under this contract and relating to the work terminated hercunder, or,
to the extent approved by the Contracting Officer, photographs,
nicrophotogrephs, or othor authentic reproductions thercof,

SUBCONTRACTS

(a) No contracts shall be nade by the Contractor for the
furnishing of any of the work hercin contracted for without the
written opproval of the Contracting Officor, For the purposes of
this cleouse, purchase of raw naterinl or comercial stock iteus shall
not be considered work, v

(b) The Contractor agrecs that no subcontract rlaced under this
contract shell provide for paynent on a cost-plus-percentage~of-cost
basis., '

RECORDS

(a) (1) The Contractor agrees to naintain books, records,
docunients and other evidence pertaining to the cousts and cxpenses of
this contract (hereinafter collectively called the "records™) to the
extent and in such deteil as will properly reflect all net costs,
direct and indirect, of labor, materials, equiprent, supplies and
services, and other costs and expenses of whatever nature for which
reimburscnent is clsimed under the provisions of this contract, The
Contractor!s &ccounting procedures and practices shall be subject to
the approval of the Contracting Officer; PROVIDED, however, that no
noterial change will be required to be made in the Contractor!s
accounting procedures and practices if they conforn to generally
tecepted accounting practices and if the costs properly applicable to
this contract arec readily ascertainable therefrorn.

(2) The Contractor aprees to nake aveilable at the office
of the Contractor at all reasonable tines during the period set
forth in subparagroeph (4) below any of the records for inspection,
eudit or reproducticn by the Comptroller of the Contracting
Government agency or his authorized reprcsentatives,

(3) In the event the Comptroller of the Contracting
Governnent agency or eny of his duly authorized represcntatives
determines that his audit of the amounts reinbursed under this
contract as transportation charges will bLe nade at a place other
then the office of the Contractor, the Contractor agrees to deliver,
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with the reinburserient voucher covering such charges or as nay be
otherwise specified within two yeprs after reimbursement of charges
covered by amy such voucher, to ‘such representative as nay be
designated for that purpose through the Contracting Officer such
docuirentary evidence in support, of tronsportation costs as nay be
required by tho Comptroller of the Contracting Goverunent agency
or any of his duly authorized regresenteives, .

(4) Except for docwientary evidence delivered to the
Governeat pursuant to subparabraph (3) above, the Contractor shall
preserve ond ncke avallable its records for a period of six years
(unless a longer period of tine ig provided by spplicable statute)
fron the date of the voucher or invoice subiiitted by the Contractor
after the corpletion of the work under the contract and desigrated
by the Contractor as the "corpletion voucher" or "eompletion involee"
or, in the event this contract has been conpletely teruinated, from
the date of the termination settlemcnt agreenent; PROVIDED, however,

_that records which relate to (A) cppeals under the clause of this
contract entitled "Disputes," (B) litigation or the settloment of
claims arising out of the performance of this contract, or (C) costs
or expenses of the contraet as to which exception has been taken by
the Comptroller of the Contracting Governnent agency or any of his-
duly authorized representatives; shall be retained by the Contractor
until such appeals, litigation, clains, or exceptions have been dige
posed of, but in no event for less than the slx-yocar perlod mentioned
above, -

(5) Except for documentary cvidence delivered pursuant to
subparagraph (3) above, and the récords described in the proviso of
subparcgraph (4) above, the Contractor nay in fulfillient of its
obli_ation to retain its records a8, required by this cleuse, sub~
stitute photogrephs, ricro-photogrgphs or other authentic reproduc—
tions of such records, after the expiration of two years following
the last day of the wonth of reinburscment to the Contractor of the
involce or voucher to which such records relate, unless a shorter
period is authorized by the Contracting Officer with the concurrence
of the Couptroller of the Contracting Goverment agency or his duly
authorized representative.,

(6) The provisions of this paragraph (=), including this
subparagraph (6), shall be applicable to and included in each sub-
contract hereunder which is on a cost, cost-plus-a~-fixed-fee, tine-
and-naterial or labor-hour basis.

(b) The Contractor further agrees to include in each of his
subcontrocts hereunder, other than those set forth in subparagraph
(a) (6) above, o provision to the offect that the subcontractor
agrees that the Comptroller of the Contracting Government agency or any
of his duly suthorized representatives, shall, until the expiration
of three yecrs eofter final paynent under the subcontract, have access

1 ’
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to and the rizht to examine cuy directly pertinent books, dccunents,
papers, ond records of such subcontractor involving transactions
related to the subcontract, The terw "sukcontract," as used in this
paragraph (b) only, excludes (i) purchasc orders not exceeding 1,000
end (ii) subcontracts or purchase orders for public utility scrvices
at rates estoblished for unifori applicability to the genercl public,

20, GRATUITIES

(2) The Government nay, by written notice to the Contractor,
terninate the right of the Contractor to proceed under this
contract if it is found, ofter notice and hearing, by the
Secretary or his duly authorized representative, that praot-
uitics (in the form of entertainment, gifts, or otherwise)
were offered or given by the Contractor, or any ageant or
representative of the Contractor, to any officer or cuployee
of the Govermuent with a view toward securing o contract or
securing favorable treatment with respect to the awarding or
wiending, or the maoking of any deteridinotions with respect to
the performance of such contract; PROVIIED, That the exisbance
of the facts upon which the Secretary of his duly authorized
representative naokes such findings shall be in issuc and nay
be reviewed in cny competent court,

(b) In the event this ¢ontract is terminated cs provided in
parapraph (a) hereof, the Government shall be entitled (i) to
pursuc the sanme reuedies apeinst the Contractor os it could
pursuc in the event of a Lreach of the contract by the Con-
tractor, ond (ii) as a penalty in addition to any other danases
to which it nay Le entitled Ly law, to exemplary dancges in an
anount (as deternined by the Scerétary or his duly authorized
represcentative) which shall be not 4ess than three nor nore
than ten tines the costs incurred by the Contractor in provid-
- ing any such jrotuities to any such officer of cuployee.

(c) The rights and reucdies of tie Governnent provided in this
clause shall not be execlusive and are in addition to any other
rights and renedies provided by law or under this contract,

<l, GOVERNMENT-FURNISHED PROPERTY

(a) The Government shall deliver to the Contractor, for use

in connection with and under the terns of this contract, the

property described in the Schedule or specifications, together

with such related data and information as the Contractor nay re-—

qQuest aand as ngy reasonably be required for the intended use of

such property (herecinafter referred to as "Government-furnished

Property"), The delivery or perforuance dates for the supplies or ':|LLEG|B
ILLEGIB services to Le furnished by the Contractor under this contract are /

based upon the expectation that Governnent-furnished Property
- N . [T w1
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suitable for use will be delivered to the Contractor at the tires
stated in the Schedule or, if not'so stated, in sufficient time to
cnable the Contractor to meet sych delivery or performance dates.,

In the event that Government-furnished Property is not Jelivered to
the Contractor by such tine or tines, the Contrscting Officer shall,
upon tinely written request nade by the Contractor, icke a determination
of the delay occasioned the Contractor thereby, and shall eguitably
adjust the delivery or performance dates or the contract price, or
both, and any other contractual provision affected by such delay, in
accordance with the procedures provided for in the clause of this
contract entitled "Cheanges." In the event the Government—furnished
Property is received by the Contructor in a condition not sultable

for the intended use the Contractor shall; upon receipt thereof,
notify the Contracting Officer of such fact and, as directed by the
Contracting Officer, cither (1) refurn such property at the Goverie
nent!s expense or otherwise disposé of the property, or (ii) effect
repairs or wodifications, Upon the completion of (i) or (ii) above,
the Contracting Officer upon written request of the Contractor shall
equitably adjust the delivery or perforncnce dates or the contract
price, or both, and any other contractual provision affected by the
rejection or Jdisposition or the repair or wodificaticn, in accorlance
with the procedures provided for in the clause of this contract dmtitlad
"Chenges," The foregoing provisions for adjustnent are exclusive and
the Governuent shall not be liable to suit for breach of contract by
reason of cny delay in delivery of Government—furnished Property or
delivery of such property in a condition not suitable for its intended

use, ‘... @ 3
(L) By notice inwriting the Contracting Officer nay decrease

the property furnished or to be furnished Ly the Govermnent under

this contract. In any such case, the Contracting Officer upon the ,

written request of the Contractor shall equitably adjust the delivery

or performance dates or the contract price, or both, and any other

contractual provisions affected by the decrease, in accordance with the

procedures provided for in the clause of this contrect entitled "Chonges!

(¢) Title to the Goverment—furnished property shall renain in the
Government, Title to Government-furnished property shall not be
affected by the incorporation or attachnent thereof to any property
not owned by the Government, nor shall such Government—furnished
property, or any part thereof, be or become a fixture or loso its
identity as personalty by reason of affixation to any realty. The
Contractor shall maintain adequate property control records of
Governnent-furnished property in accordance with the provisions of the
"Manuol for the Conmtrol of Government Property in the Possession of
Contractors" (Appendix B, Arned Services Procurcrent Repulation) as
in effect on the date of the contract, which Menual is hereby incor-
porated by reference end nmade o part of this contract.

(d) The Govermmet-furnished property shall, unless otherwise
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provided herein, be used only for the performance of this contract,

(e) The Contractor sholl maintain and administer, in accordance
with sound industrial practice, a program for the maintenance, repair,
protection and preservation of Governnent-furnished property, until
disposed of by the Contractor in sccordance with this clause, In the
cvent that any danage occurs to Government—furnished Property the
risk of which huas been assuned by the Govermment under this contract,
the Govermnent shall replace such itens or the Contractor shall nake
such repair of the property as the Government directs; provided,
however, that if the Contractor cennot effect such repeir within the
tine required, the Contractor shall dlspose of such property in the
nanner directed by the Contracting Officer. The contract price
includes no compensation to the Contractor for the perforaance of
any repair or replacerent for which the Governrent is responsiltile,
cnd an equitable cdjustment will be nade in the contract pricc for
any such repair or replacenent of Governnent-furnished property nade
at the direction of the Governneant, Any repair or replacenent for
which the Contractor is responsible under the provisions of this
contract shall Lo accomplished by the Contractor at its own expensc,

(£) (1) Except for loss, destruction or danage resulting fron
a failure of the Contractor, due to willful isconduct or lack of
good faith of any of the Contractor!s nanagerial personnel as defined
herein, to meintain and aduinister the progran for the naintenance,
repelr, protection and preservation of the Governnent—furnished
proporty as required Ly parsgraph (e) hereof, and except as specifically
provided in clousc (s) . Of this contract or in the clause or
clauses of this contract designated in the Schedule, the Contractor
shall not Le liable for loss or aestruction of or demage to the Govern—
Lent~furnished property (A) ceused Dy any peril while the property is
in transit off the Contractcr!s premises, or (B) caused by any of the
following perils while the property is on the Contracter's or sub-
contractor's premises, or on any other promises where such property
Lay properly be located, or by renmoval therefron because of any of the
following perilss

(I) Firc; lightning; windstorn, cyclone, tornado, hailj;
explosion; riot, riot attending a strike, civil comotion; vandalisn
and naliclous nischief; sabotage; aircraft or objects falling therefron;
vechicles running on land or tracks, rexcluding vehicles owned or _
operated Ly the Contractor or any agent or euployee of the Contractor;
Shoke; sprinkler leckare; carthquake or volcanic eruption; flood, ncaning
thereby rising of a body of water; hostile or warlike action, incluling
action in hindering, coubating, or defending agoinst an actual, impend~
ing or expected attack by eny governnment or sovereign power (de jure
or de faato), or Ly ony authority using military, navel, or air forces,
or by an agent of any such governuent, power, authority, or forces; or

(II) Other peril, of a type not listed above, if such other :
peril is custonarily covered by insurance (or by & reserve for solf-
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insurance) in accordence with the nornal practice of the Contractor,
or the proveilling practice in the industry in which the Contractor is
engaged with respect to similer property in the sate gencral locale.

The perils os set forth in (4) and (B) above are hereinafter
called "exeepted perils.! ;

This clause shall not be congtrued as relieving o subcentractor
fron liobility for loss or destruection of or damage to the Governucnt—
Furnished property while in its possession or control, except to the
extent that the subcontract, with the prior approvael of the Controsting
Officer, ney provide for the relief of the subcontractor from such
liebility., In the absence of such approval, the subcontract shall
contain appropricte provisions requiring the return of cll Govermzont—
Furnished property in as good condition as when reccived, except for
reasoncble wear and tear or for the, utilization of the property in
accordance with the provisions of tie briue contract,

The term "Contractor's menagerial personnel” g5 used herein ncans
the Contractor!s directors; officers and any of its nanagers, superinten
dents, or other equivalent representatives who have supervision cr
direction of (I) all or substantially all of the Contractor!s business;
(II) 11 or substantially all of the Contractor's operation at eny one
plant or separate location at which the contract is belng perforued;
(III) a separate and corplete najor industrial operation in connection
with the perfornmance of thig contract,

(1) The Contractor represents that it is not including in the
price hereunder, and agrees that it will not hereafter include in any
price to the Governient, anychar;e or reserve for insurance (including
self--insurance funds or reserves) covering loss or destructicn of or
danage to the Government-furnished property caused Ly any excepted peril.,

(III) Upon the happening of loss or destruction of or danage to
any Governiient-furnished property causcd Ly on excepted weril, the
Contractor shall notify the Contracting Officer thereof, and shell
corimnicate with the Loss and Salvege Orgenizetion,.if any, now or
hereafter desiéhated by the Contracting Officer, and with the assistance
of the Loss and Salvage Organization so designated (unless the Cone
tracting Officer has directed that no such organization be cuployed),
shall take all reasonable steps to protect the Govermient-furnished
property fron further danage, scparate the danaged and undaneged Govern-
lent-furnished property, put all the Governuent—furnished property
in the best possible order, and furnish to the Contracting Officer a
statement of ; (A) the lost, destroyed and danaged Government.-furnished
property (B) the tine and origin of the loss, destruction or danage,

(C) all xnown interests in commingled property of which the Government—
furnished property is o part, and (D) the insurance, if any, covering
eny part of or interest in such cormingled property. The Contractor
shell be reimbursed for the expendituresfmade by it in performing
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1ts obligations under this subparagraph (1i1) (including charges rade
to the Contractor by the Loss and Selvapge Organization, except any of
such charyes the payment of which the Government has, at its option,

assuried directly), to the extent approved by the Contrecting Officer

and set forth in a Supplemental Aereeient,

(iv) With the epprovel of the Contracting Officer after loss or
destruction of or damage to Goverunent~furnished property, and subject
to such conditions and limitations as Lay be drposed by the Contracting
Officer, the Contractor ey, in order to minimize the loss to the Gove
ernuent or in order to permit resuription of Lusiness or the like, sell
for the account of the Government any iten of Governnent—furnished
property which has Leen dancged Leyond practicatle repair, cr which
is so comingled or combined with property of others, including the
Contractor, that seporation is impracticable,

(v) Except to the oxtent of any loss or destructicn of or
daliage to Governnment—furnished property for which the Contractor is
relieved of lizbility under the forcgoing provisicns of this clausc,
and excoept for reasonable wear and tear or ‘depreclation, or the.utilizalion
cf the Governnent-furnished property in accordance with the provisions
of this contract, the Government—furnished property (other then propsrly
pernitted to Le sold) shall be returned to the Governnent in as peod
condition as Wwhen receivel Ly the Contractor in conncetion with thig
contract, or as repaired under paragraph (c) above,

(vi) In the event the Contractor is reinmbursed or compensated
for any loss or Jdestruction of or damage to the Governuent—furnished
property, couscd by an cxcepted peril, it shall equitably reinburse
tae Governient, The Contractor shall do nothing to prejudice the
Governnent's rights to recover apainst third parties for any such
loss, destruction or danoge end, upon the request of the Contracting
Officer, shall at the Government!s expense, furnisi to the Government
all reasonable assistance and cooperation (including the prosecution
of sult and the execution of instruments of aseignment in favor of tho
Government) in obtaining recovery. In addition, where a subcontractor
has not been relieved fron 1iability for any loss or destruction of or
danage to the Governnment—Furnished property, the Contractor shall enforce
the liability of the subcontractor for such loss or destruction of or
danage to the Governnment-Furnished property for the benefit of the
Governuent,

(vii) (Where applicatle). In the event any aireraft arc to be
furnished under this contract, any loss or Jestruction of, or danage
to, such aireraft or other Governnent—-furnished property occurring in
connection with operctions of said aireraft will bo governed by the
chm&zd‘ﬂﬁscmﬁmmthﬂﬂmmlWﬂhﬁtRu&#gtotmawmﬂmsmm
clause is, Ly its terms, applicalle, A

(¢) The Government shall at all reasonalie times have access to

\

v
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the premises wherein ony Governent-furnished property is located.,

(h) Upon the completion of this contract, or at such earlier
date as uay Le fixed Ly the Contracting Officer, the Contractor
shall sulmit, in a forn acceptalle to the Contracting Officer,
inventory schedules covering all itens of Government-furnished property
not consuwied in the performance of this contract (including any result-
ing scrap)y or not theretofore delivered to the Governnent, and shall
deliver or noke such cther disposal of such Governuent-furnished
property, os nay Le directed or authorized Ly the Contracting Officer.
Recoveralle scrap fron Governuent--furnished property sheall Le reported
in zecordance with a procedure and in such forn as the Contracting Offi..
cer nay direct: The net proceeds of any such aisposcal shall be credited
to the contract price or shell tbe pald in such cther manner as the Con-
tracting Officer may direct.

(i) Directions of the Contrreting Officer and coipmnications of
the Contractor shall Le in writing,

<7, EMPLOYMENT OF ALIENS

If this contract calls for furnishing or constructing aircraft,
alreraft parts, or aeronautical ageessories, no aliens employed Ly
the Contractor shall Le pernitted to have access to the plens or
specifications, or the work under construction, or to participate
in the contract trials, without the written consent beforehand of
the Secretary or his duly authoriged representative,

#5. MILITARY SECURITY REQUIREMENTS

(@) The provisions of this clausc shall apply to the extent
thet this contract involves accessg-to securitdy information classified
"Confidenticl™ including "Confiderticl-—Modified Handling Authorized!
or higher

(b) The Governnent shall notify the Contractor of the security
classification of this contract and the elerents thercof, and of any
sulsecquent revisions in such security classification, by the use of
a Security Requircnents Chock List (DD Forn 254 and 25/~1),

() To the extent the Governnent has indicated as of tho date
of this contract, or thereafter indicates, socurity classification
under this contract as provided in paragraph (b) above, the Con-
tractor shall safeguard all classified elements of this contract and
shall provide and maintain a systen of sceurity controls within its
own organization in accordance with the requirenents of:

(1) the Security Agrecument (DD Forn 441.), including the
Departuent of Defense Industrial Security Manual for Safepuarding
Classified Information as in effect on date of this contract, and

-
a
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any uodificetion to the Security Agreenent for the purpose of
adapting the Manual to the Contrpactor's Lusiness; end

(ii) any anmendnents té sald Manual nade after the date of
this contract, notice of which hos Leen furnished to the Contractor
Uy the Security Office of the Military Department having security
cognizance over the foeility, -

(d) Representatives of the Military Departient having
security cognizance over the facility and representatives of the
contracting Military Departient shell have the right to inspect «t
reasonakle intervals the procedures, nethods, end facilities utilized
Ly the Contractor in couplying with the security requirenents under
this contract, Should the Governnent, through its authorized repre~
sentative, determine that the Contractor has not complied with sush
requirenments, the Governuent shall inforn the Contractor in writing
of the proper actions to be taken in order to effect compliance with
such requirensnts, '

(e) If, subsequent to the date of this contract, the security
classifications or requirements under this contract are changed Ly
the Government as provided in this clalise and the sceurity costs
under this contract are therely incregsed or decreased, the con-
tract price shell Le subject to all equitable adjustment by reason
of such inereased or decreased cogts, Any equitalle adjustment
siiall be accomplished in the sone uanner as if such changes were
directed under the "Chenges" clsuse in this contract.

(£) The Centractor asrecs to insert, in a1l subcontracts heree
under which involve access to classificd security information, pro-
visicns which shall conforn substantially to the lansuacze of this
cleuse, ineluling this peragroph {(f) but excluding the last sentence
of paragraph (e) of this clouse.

(g) The Contractor also grreecs that it shall deteriine that
any subcontractor proposed by it for the furnishing of supplies
and services which will involve access to classified information
in the Contractor's custody has Leen granted on appropriate facility
security clearence, which is still in effect, prior to Leing scecorded
access to such classified security infornation,

COPYRIGHT

(a) The Contractor agrees to and does hereby grant to the Govern-
vent, and to its officers, agents and eiployees acting within the
scope of thier official duties, (i) a royalty-free, nonexclusive
and irrevocable license to reproduce, translate, publish, use,
and dispose of, and to authorize others so to do, all copyriginte-
able material first produced or composed and delivered to the
Governuzent under this contract by the Contractor, its employees
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or eny individual or concern specifically eiployed or assifned to
cripinate and prepare such Loterial; and (i1) o license as afore—
saic under any and all copyri hted or copyrightalle work not first
produced or couposed Ly the Contractor in the performance of this
contract Lut whicn is incorporated in the materisl furnished under
this contract, provided that such license shall te only to the
extent the Contractor now has, or prior to coupletion or final
settlenment of the contract nay acqulre, the right to grant such
license without Lecoming lialle to pay coampensation to others
solely Lecause of such grant, '

FILING OF PATENT APPLICATIONS

(a) Before filing or causing to be filed a patent application
disclosing any subject matter of this contract, which subject
natter is classified "Secret" or higher, the Coutractor shall,
citing the thirty (30) day provision btelow, transmit the pro-
posed application to the Contracting Officer for determination
whetner, for reasons of nationcl securlty, such application
should Le placed umder an order off; secrecy or sealed in accord—
ance with the provisions of 35 U, S, Code 181-188 or the isduance
of a patent shoull Le otherwlse delayed under pertinent statutes
or regulations; and the Contractor: shall olserve any instructions
of the Contracting Officer with respect to the nanner of Jelivery
of the patent applicotion to the U. S. Patent Office for filing,
but the Contractor shall not Le denied the right to file such
patent application. If the Contracting Officer shall not have
sdlven any such instructions within thirty (20)days fron the date
of ueiling or other transmittal of the proposed application, the
Contractor nay file the cpplication,

(L) The Contractor shall furnish to the Contractins Officer, at
the tine of or prior to the tinme when the Contractor files or
cruses to Le filed a patent application disclosing any subject
natter of this contract, which subject natter is classified
"Confidential," a copy of such application for determination
whether, for rcasons of national security, such application
should Le placed under an order of secrecy or the issuance of
a patent should Le otherwise delayed under pertinent statutes
or regulations,

(e) Im filing any patent aprlisation coming within the scope of
thls clause, the Contractor shall olserve all applicable security
regulations covering the transmission of classified subject matter,

NOTICE TO THE™GOUFRIMENL=(OF TARQR DISPUTES

Whenever the Contractor has knowledye that any actual or potential
dlelor dispute is delaying or threatens to delay the tinely performance
of this contract, the Contractor shall immediately give notice thereof,
including £ll relevant infornation with respect thereto, to the Con-
tracting Officer,
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27, AUTHORIZATION AKD COWSEJT

The Goveriwent hercly gives its suthorization snd consent
(witinout prejuiice to its rights of indeinification, if such rights
cre provided for in this contract) for o1l use and iwnufacture, in
the perforuonce of this contract or any psrt hereof or ey eslend—
sent hereto or any suLcontract hereunler (inclulin: cny lower—tier
su.eontract), of any potented invention (i) embodied in the struc—
ture or cowposition of any erticle the delivery of which is accepted
Ly the Governuent unler this contract, or (1) utilized in the
mackinery, tools, or nethods the uge of which necessarily results
frou complicnee by the Contractor or the using sulcontractor witn
(2) specifications or written provisions now or hercafter forming
a part of this contrect, or (L) specific written instructiocns
given Ly the Contractin, Officer directing the nanner of perfor—
nance, The Contractor's entire lié@ility to the Governuent for
patent infringenent shall Le deteridned solely Ly the provisions
of the indeinity clouse, if any, ineluded in the contract snl the
Governuent assumes liclility for &1l other infringewent to the
extent of the nuthorizstion wnd consent hereinciove s ranted,

26, ALIERATTONS IN COWTRAOT

The followin; alterations were nade in thds contract prior to
signature thereof Ly the parties to thig contract:

See page 26.
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13. NONDISCRIMINATION IN EMPLOYMENT contained herein is deleted and
a new clause 13 NONDISCRIMINATION IN EMPLOYMENT, attached hereto, is
substltuted therefor.

a. In General Provision U, PAYMENTS, Paragraph (a) (1) is deleted
and the following paragraph is substituted therefor:

(a) Time Rate.

(1) The amounts computed by applylng the appropriste time rate
or rates set forth in the Schedule to the number of dlrect labor hour s
performed, which rates shall include wages, overhead, general and
administrative expense and profit. Fractional parts of an hour shall
be payable on a proratalmsis. Vouchers will be subsequently substantiated
by the Contractor during site audit by the cognizant Govermment auditor
by evidence of actual payment and by individual daily job time-cards,
preferably signed by the workers performing the services or equivalent
records. Evidence of deliveries of completed work will be furnished by
the Contractor during site audit. Payments will normally be made monthly.

be In General Proviston 4, PAYMENTS, Paragraph (b) (i) is deleted
and thefbllowing paragraph is substituted therefor:

(b) Materials (Including Subcontracts).

(1) Allowable costs of direct materials shall be determined
by the Contracting Officer in accordance with Part 2, Sectlion XV, of the
Armed Servlces Procurement Regulations. Vouchers will be subsequently
substantiated by the Contractor during site audit by the cognizant
Government auditor by supporting all material costs claimed by
maintaining paid invoices or storeroom requisitions. Evidence of
deliveries of completed work will be furnished by the Contractor during
slte audit. Direct materilas as referenced by this clause are defined
as those materilas which enter directly into the end product, or which
are used or consumed directly in connection with the furnishing of
such product, and such material costs shall be willed nonthly.
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ILLEGIB

cn eopsechion with the perforasrnce of wors RO@r THLE cCOQTIAcT, iae
snphoaebor Agreas as Tollows:

(5 tne conbruckor will not diserimivete ageinat any smpioyee ov
zrplicsrt for employnent because of race, creed, coloy, or netiliongd origin.
The Cortractor will teke affirmative sction To engure THREYL SPPLIsEnLE are
enployed, and that enployees are trested durlng employnert, without regard
to their race, creed, color or mationmsl ovigln., Suen sciicm ssalld luclbide,
tut not be limited to, the following: Fuploymeat, upgracing; demotion or
transfer; recrultment or recruitment advertising; Isyoit or teminatlion;
rates of pay or other forms of compensation; and selecticn Yor Yrsining,
incinding apprenticeship. The coptractor agrees Lo POST iR CORYPLCUIUS
piaces, available to employses and applicants for employnent, notices to be
provided Ly the coptracting officer setting forth the provisiocus of this
noadiserimipation cleuse.

{#) The comtractor will, in all solicitations or ac vertisenents for
smployees placed by cr on behalf of the contractor, state that 21l meiified
applicants will receive consideration for employaent witiout regard G rASE,
creed, volor, or oationel origin.

(3) The comtractor will send to each labo: union or representavive =t
workers with vhich he has s collective bergeinirg agrsem=t or cther coatract
or understanding, a potice, to be provided bty the agency eontracting offlicer,
advising the said labor union or workers' representative ol The contractor’s
oomnltments under this section, and sball post copies ¢ the notice in
sompplcuous places availsble w employees and sjpliceats for auploynent .

{4} Tbe contractor will comply with all provisions uf Executlve Order
Wo. 10925 of March 6, 1961, snd of the rules, rigulation:, sod rejevant
orders of The President’s Committee on Equal Employuwent Cvvortundty created
LRBETERY .

{5 The comtractor will furnish ail information en. reports required
oy Executive Order No. 10925 of March 6, 1961, and by the rules, reguletions,
and orders of the said Committee or pursuant thersto, anc will yermit access
4o his books, records, end accounts by the coniracting agency anc the Commlttes
for purposes of investigation to ascertaln compliance witx such rules,
reguistions, sod orders.

TR im o tbe evmnd ol e ol Lraetor's nonepompliasce ol W o mides
crimimstion clauses of this contraet or with any of the said rules, rogulations,
or owders, this contract may be concelled in whole or in part and the
contractor may be declared insligible for further goveruuent contracis in
accordance with procedures authorized in kKxecutive Order Ho. 10425 of march
&, 1361, and such other sanctions may be imposed and remedies _nvoied a5
provided in the said Executive Order or by rule, regulation, or order of ‘he
vreaident’ s Committee on Equal Euployment Opportunity, or a8 viberwise proised
by law.
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(7) The contractor will iaclude the provisione of the foregoing
varsgraphs (1) through (6) in every subcomtrect or purchese order unless
exempted vy rules, regulations, or orders of The President™s Committee
on Dqual Buploymest Opportunity issued pursuent to Sectlon 'if 3 of Executive
Order Ho. 10925 of March &, 1961, so that suck provisions will be binding
with respect o any subcontrect or purchase order ac the contracting agsney
u&y d.ira,m; an & IO m‘ enﬁf‘orcmg such pravmions 5 Joed urling mwim Tor

ﬁ avolved in,, nr is tnm&wned with P liti@.ticv m;th & auzacofatmator or wasdor
a8 8 result of suck direction by the contreeting agoncy, th coniiactor way
request the United £ .ates to enter loto such 1itl g&tim i probect the
ipbtarests of the United States.
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